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MEMDRANDUR POR: Deputy Director/Intetligence

SUBJECT: Speculation on the Outcome of the Italian Flections

{. Theo outcome of the elactions is forecast as follows:

The “CI and PSI will do generally better than sxpected,
perhaps as much as 2-3 percentage pointe sach, with the likelihood
that the PSI wiil gain more than the PCI.

The DC will do worse than expected, and may lose as
wiach as 3 percentage points.

The PSDI will hold its own.

The Hnked Republican and Radical tickets will at least
hold thelr own, and the PL] may gain sharply.

Olivetti's Communith and its allies will poll the 300, OCC
Accessary to qualify for seats; Olivettl will be elected to the Senate.

The monarchist and neo-fascist parties will hold their
P,

4. These predictions are based on a pessimistic evaluation
of the following considerations:

The failure of the DC dominated regimes to improve the
unemployment situation has embittered large elements of the working
class,

The relative improvement of the economic situation has
benefited only 2 small part of the clase from which the protest vote
traditionally has come.

Lven those who have benefited substantiatly will continue
in many cases to vote left in arder to keep up pressure for further
advance, i -
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Those who graduate from the protest class will be
replaced by others who rise ioto it.

The CGIL has had a vevival of strength resulting from,
intsr slia, the anti-Union activity of mansgement in gensral {FIAT)
and the anti-CGLL measuves of ENI and IRY, the blunting of the OSP
sanction, and the relatively modsrste tactics of the PCl snd the
COIL iu aot abusing the weapoa of palitical strikes.

Concern over the power drive of the DC ("imtegralism™
and “fascism™ as the PCI calls it} and its relatively unserupulous
nse of its governmental position to perpetuste its machine have
engendered & widespread “kill the champ™ attitude.

The striking succeasss of the Khrushchev regime and
of Iatarnational Comrunisr, especisily in the technical and economic
fleld, coupled with their militaxry might and diplomatic energy, have
had a profoundly disturbing effect.

The PCY has skilifully exploited what it refers to an 2
world-wide leftist political trend ("Il mondo va a sinistra’} to create
& bandwagon; real or alleged successes have been cited in many arsan:
iaos, Greecs, Indonesta, Indlp, Burma, Afghssistan, otc.

The general desire for distensione and hope for a summit
conference have been expivited to heighten neutralistic tendencies.

The visible evidence of US discomfiture in many foreign
arems, and concern over the US recession are constantly hammered
home Yy PCI propaganda.

The French crisis appesrs to be having 2 disterbing
effect and may exacerbate Right vs. Left teasions.

Om the whole the PCL, in apite of Togliatti’s illness, has
conducted s vigorous, dynamic campaiga, st ienst as effective as that
of the wellsorganized machine of the loosely beld together congeries
of political and socis! segments which constitute the DC.

H it is trae, s has been yeported, that the Itallan
etectorate is gonorally apathetic, this would be leas likely to woaken
PCL with its militant organization, thas the other parties.
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3. It these predictions should - unfortunately - prov
correct, the progpects would include: ,

At best a rather lame reconstruction of the tripsrtite
or guadripartite regime with immobiliamo virtually ballt-in,

At worst complete governmental crisis with the
probability of clections within a year or two under circumsiances
of heightenad political exacerbation.

In between, the most likely alternative would be a DC
government with support of the Neuni Soclalists, either within or
outside the government; the altornative of an alliance with the Right
gesrns unlikely to be viable.

Helghtened pressure for Socialist unification, with
Saragat at 8 disadvantage; Nenni might be abls to take as much as
two-thirds of his party with hirm In a merger which he could dominate.

¥ Socialist unification faile, or if the DC movas toward
the right, strong pressure from the PCI for a United Front with all
left-wing elements,

Under most of these contingencies, increased power for
Gronchi and probably Mattei, with a worsening of Fanfani’s position.
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